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This innovation, slight in itself was of far-reaching impor-
tance in the development of the modern bank of issue, From
these early demand notes, written in manuscriptfor odd amounts,
and made out originally to a named party or his order, a direct
line of descent can be traced to the currency notes issued by the
central banks of the present day.

Side by side with the written obligation and of greater
significance in the early history of banking, there grew up the
letter, or bill, of exchange (tratta^ lettre de change, cedula di cambio).
It was, and is, a command to pay, and was especially associated
with undertakings to meet obligations in distant places. Many
theories have been put forward to account for the origins of this
most useful document. There is now a tendency to regard the
letter of exchange as growing out of a promise to pay the debt
(which appeared in the forefront of an obligation) at another
place. This would usually, though not of necessity, involve an
exchange calculation, and there is certainly every reason to
believe that the specialist in foreign remittances and currency
conversion played a leading part in the development. The
debtor would often appoint an agent to make the payment and
would find the need to send him warning instructions about the
place, time, and amount of payment. Thus two documents
came in due course to be employed, and at length the letter of
payment ousted the promise from its substantive position, finally
to embody the obligation to the creditor within itself. It grew
out of an informal warning advice, 'the satellite of a formal
contract', into a command to pay the sum contracted for, and
was handled in the course of collection by the creditor or his
agents or his assignees just as a modern cheque is handled. The
earliest documents which support this view of origins belong to
twelfth-century Genoa.

The independent bill of exchange did not, however, assume
its modern form until the fourteenth century, and it then
became the established practice to present the document to the
drawee for acceptance. By this time extensive exercise had
already formalized exchange operations over a long period of
financial practice in the Mediterranean centres, in northern